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INDEPENDENT AUDITOR’S REPORT
Board of Directors
Kings River Conservation District
Fresno, California

Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of Kings River Conservation District (the “District”) as of and for the year
ended June 30, 2017, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the District’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major fund
of the District, as of June 30, 2017, the respective changes in financial position and, where applicable, cash
flows thereof, and the respective budgetary comparison for the General Fund for the year then ended in
conformity with accounting principles generally accepted in the United States of America.
Report on Summarized Comparative Information
We have previously audited the District’s 2016 financial statements, and our report dated October 18, 2016
expressed an unmodified opinion on the respective financial statements of the governmental activities, the
business-type activities, and each major fund. In our opinion, the summarized comparative information
presented herein as of and for the year ended June 30, 2016, is consistent, in all material respects, with the
audited financial statements from which it has been derived.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3-8 and page 17 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Clovis, California
September 22, 2017
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MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2017

Our discussion and analysis of the Kings River Conservation District's financial performance provides an
overview of the District's financial activities for the fiscal year ended June 30, 2017. This information is
presented in conjunction with the audited financial statements that follow this section.
Financial Highlights


The District’s total assets from Governmental Activities increased by $2,914,952 the net result of an
increase in cash, an increase in power benefit receivable and a decrease in other accounts receivable
(primarily grants).



Total assets from Business-type Activities decreased by $1,589,294 due primarily to the annual increase in
accumulated depreciation and a slight increase in assets restricted for Pine Flat O&M reimbursements.



Liabilities from Governmental Activities increased by $1,663,175 due to the annual increase in the District’s
Net Other Post-Employment Benefits (OPEB) obligation of $724,216, as required under GASB Statement
No. 45, an increase in water rights payable of $852,932 and a slight increase in accrued accounts payable.
Liabilities from Business-type Activities decreased by $1.18 million, due to a decrease in long and shortterm debt of $3.88 million, and a combined net increase of $2.70 million in the payable to Department of
Water Resources (DWR), unearned revenue, and accounts payable.



The District recorded an increase in net position from Governmental Activities of $1.25 million. This
increase is chiefly due to an increase in cash and receivables from the Department of Water Resources.
Net Position from Business-type Activities decreased by $408,816 as the investment in capital assets, net
of related debt, increased as the associated bonds payable decreased $3.88 million, the year’s principal
payment. Unrestricted Net Position decreased primarily due to an increase in the liability due to DWR.



District revenues from Governmental Activities included $1,163,839 in property tax allocation. Businesstype Activity revenue included $12.4 million in electric generation revenue from the Jeff L. Taylor Pine Flat
Power Plant.



Operational costs of the Jeff L. Taylor Pine Flat (hydroelectric) Power Plant accounted for 63% of current
year expenses. Governmental Activities, including General and Administrative expenses, accounted for
30% of total expenses in the current year, and River Maintenance expenses accounted for 7%.



Total Program Revenues from Business-type Activities increased by $5.3 million due largely to an increase
in the Pine Flat Power Benefit revenue. Power Benefit revenue was $5,033,228 in FY17, about 158% of an
expected average year. Precipitation in FY17 was about 158% of normal.

Overview of the Financial Statements
The financial statements presented herein include all of the activities of the District and its component units
using the integrated approach as prescribed by GASB Statement No. 34.
The District's basic financial statements comprise three components: (1) government-wide financial statements,
(2) fund financial statements, and (3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.
Government-wide financial statements. The government-wide financial statements present the financial
picture of the District from the economic resources measurement focus using the accrual basis of accounting.
The statement of net position presents information on all of the District's assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a
useful indicator of whether the financial position of the District is improving or deteriorating.
The statement of activities presents information showing how the District's net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in
this statement for some items that will only result in cash flows in future fiscal periods (e.g., earned but unused
vacation leave).
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MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2017

The government-wide financial statements distinguish functions of the District that are principally supported by
taxes and intergovernmental revenues (governmental activities) from other functions that are intended to
recover all or a significant portion of their costs through user fees and charges (business-type activities). The
governmental activities of the District include general government and flood protection. The business-type
activities include the power generation operations and construction.
Fund financial statements. A fund is a grouping of related accounts that are used to maintain control over
resources that have been segregated for specific activities or objectives. The District, like other special districts,
uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the District can be divided into two categories: governmental funds and proprietary funds.
Governmental funds. The District's basic services are reported in governmental funds, which focus on how
money flows into and out of those funds and the balances left at year-end that are available for spending.
These funds are reported using an accounting method called modified accrual accounting, which measures
cash and other financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the District's general government operations and the basic services it
provides. Governmental fund information helps determine whether there are more or fewer financial resources
that can be spent in the near future to finance the District's projects. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.
Proprietary funds. The District maintains one enterprise fund. Proprietary funds are reported using the accrual
basis of accounting. Enterprise funds are used to report the same functions presented as business-type
activities in the government-wide financial statements but provide more detail and additional information. The
District uses an enterprise fund to account for its hydro-generation operations plant.
Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 23 through 42 of this report.
Government-Wide Financial Analysis
Net position may serve over time as a useful indicator of a government's financial position. In the case of the
District, total assets exceeded liabilities by $26.70 million at the close of the most recent fiscal year. The total
net position for the District as a whole increased by $842,961 from the prior year-end, which is reported as the
change in net position in the statement of activities.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2017

KINGS RIVER CONSERVATION DISTRICT’S NET POSITION
6/30/2017
Assets
Current Assets
Restricted Assets
Capital Assets

6/30/2016

$

23,095,082
3,921,697
26,614,727

$

20,346,619
3,709,805
28,249,424

Total Assets

$

53,631,506

$

52,305,848

Liabilities
Long-term Debt
Other Liabilities

$

8,381,512
18,549,919

$

11,682,296
14,766,438

$

26,931,431

$

26,448,734

$

18,399,727
208,774
8,091,574

$

16,154,424
238,724
9,463,966

$

26,700,075

$

25,857,114

Total Liabilities
Net Position
Net Investment in Capital Assets
Restricted
Unrestricted
Total Net Position

Much of the District’s net position, $18,399,727 (69%), reflects the amount by which the book value of capital
assets (e.g., land, buildings, infrastructure, machinery and equipment) exceeds the related outstanding debt
used to acquire those assets. The District uses these capital assets to provide services to citizens and
consumers. Consequently, these assets are not available for future spending. Although the District's
investment in its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be used to
liquidate these liabilities.
A portion of the District's net position, $208,774 (0.10%), represents resources that are subject to external
restrictions on how they may be used.
The remainder of the District’s net position, $8,091,574 (30%), is available to be used to meet the District’s
ongoing obligations to citizens, customers and creditors.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2017

KINGS RIVER CONSERVATION DISTRICT’S CHANGES IN NET POSITION
6/30/2017
Revenues
Program:
Charges for Services
Operating Grants
Contributions
General:
Property Taxes
Investment Earnings
Miscellaneous
Total Revenues
Expenses
General and Administrative
River Maintenance
Pine Flat Power Project
Total Expenses
Change in Net Position
Net Position – Beginning of Year
Net Position – End of Year

$

$

14,198,012
447,780
-

6/30/2016

$

8,264,068
1,004,562
5,000

1,163,839
238,544
1,221,380
17,269,555

1,080,781
240,482
1,424,835
12,019,728

4,909,117
1,220,152
10,297,325
16,426,594
842,961
25,857,114
26,700,075

5,489,021
973,613
6,948,309
13,410,943
(1,391,215)
27,248,329
25,857,114

$

Financial Analysis of the Government's Funds
The District uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.
Governmental funds. Total assets of the governmental fund increased from $20.36 million at the end of the
prior year to $23.05 million at the end of the current fiscal year, an increase of $2.69 million.
Total liabilities of the governmental fund increased from $926,057 the prior year to $1,837,340 at the end of the
current fiscal year. There was an increase in water rights payable resulting from the increased hydroelectric
generation revenue and an increase in accrued accounts payable.
At the end of the current fiscal year, the District's governmental fund reported an ending fund balance of $21.22
million, which is an increase of $1.78 million from the prior year. Total fund balance of the General Fund
consists of the following:


Nonspendable fund balance of $63,950, which represents prepaid expenses.



Restricted fund balance of $208,774. This amount represents fisheries management program reserves.



Assigned fund balance of $13,443,518. This represents amounts allocated to the revenue stabilization
fund, capital improvements reserve, OPEB obligations and compensated absences.



Unassigned fund balance of $7.50 million.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2017

Total governmental fund revenues decreased from $4.91 million in the prior year to $4.87 million in the current
fiscal year, a decrease of $46,391. There were a number of minor year-to-year variations in revenue accounts.
Property tax revenue increased slightly, there was an increase in revenue from the Kings River Water Quality
Coalition as activity in the Irrigated Lands Regulatory Program (“IRLP”) continued to expand and grants revenue
decreased as part of the normal ebb and flow of grant activity. Governmental fund expenditures decreased from
$5.72 million in the prior year to $5.60 million in the current year, a decrease of $121,876. Weather modification
expense decreased $85,702, grant expenditures decreased $633,260, office expense and legal fees also
decreased.
Salaries and related expenses, payroll taxes and retirement plan costs were greater than the prior year. Much
of the increase was due to the added labor costs of 24-hour flood patrol during periods of flood releases from
the Pine Flat dam. Capital and maintenance expenditures were also greater than prior year. Costs that were
less than the prior year include weather modification, grant expenditures, office expense and legal fees.
Enterprise funds. Total assets of the Pine Flat Fund at the end of the fiscal year were $26.52 million compared
to $28.14 million in the prior year, for a decrease of $1.62 million. The decrease in total assets resulted in part
from the annual incremental increase in accumulated depreciation.
Total liabilities of the Pine Flat Fund decreased by approximately $1.21 million, from $21.60 million to $20.39
million, due, in part, to the annual debt service payments that reduced the amount of bonds payable.
Pine Flat Fund electric generation revenues increased by $5.30 million to $12.40 million in the current fiscal
year, compared to $7.10 million in FY 2015-2016. This increase in revenues, for the most part, was from the
increased generation and sale of electricity as rainfall was above average for the fiscal year and power
generation increased by approximately 442% from the prior year. Generation increased from 149,802.4 MWh in
FY16 to 662,266.2 MWh in FY17.
Pine Flat Fund expenses increased by $3.35 million to $10.30 million in the current fiscal year compared to
$6.95 million last year. The increase was largely due to increases in water rights expense and charges for use
of government dam due to the increases in rainfall and generation.
Government Funds Budgetary Highlights
General fund budget variances. Total budgeted expenditures in the final amended General Fund budget were
$3.27 million less than in the original budget. The reductions in appropriations were made primarily to recognize
grant operations that were less than expected after the original budget was approved.
Actual budget results were reviewed with the District’s Board of Directors in July of 2016. Significant variations,
which are reflected on page 17 of the attached financial statements, consisted of the following:


Actual revenues were below the final budget by $2.87 million (37.11%). Property tax revenues
exceeded the amounts budgeted. Grants revenue was less than budget as the grants are
reimbursement based and grant expenditures were not incurred as expected.



Total expenditures were less than the final budget by $3.27 million (36.86%). Expenses for a single
category of expense, salaries and wages were above budget estimates. This cost overrun was offset
by savings in all other expense categories.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2017

Capital Assets
The District's investment in capital assets for its governmental and business-type activities as of June 30, 2017,
amounts to $26,614,727 (net of accumulated depreciation). The investment in capital assets includes land,
buildings, improvements, machinery and equipment, and flood control projects.
Capital Assets at Year-End
(Net of Depreciation, in Thousands)
Governmental
Activities
6/30/2017
6/30/2016
Land and land rights
Buildings and structures
Penstocks and intake equipment
Turbines and generators
Equipment
Roads and landscaping
Kings River Channel Project costs
Total

Business-Type
Activities
6/30/2017
6/30/2016

Totals
6/30/2017
6/30/2016

$

1,461
454
2,231

$

1,461
188
2,277

$

8
10,003
8,757
2,841
721
139
-

$

8
10,523
9,218
3,451
978
146
-

$

1,469
10,003
8,757
2,841
1,175
139
2,231

$

1,469
10,523
9,218
3,451
1,166
146
2,277

$

4,146

$

3,926

$

22,469

$

24,324

$

26,615

$

28,250

Additional information on the District’s capital assets can be found in Note 3.
Debt Administration
At the end of the current fiscal year, the District had total bonded debt outstanding of $8,215,000. The District’s
long-term debt outstanding as of June 30, 2017 consisted of the following:
Governmental
Activities
6/30/2017
6/30/2016
Revenue bonds
Total

Business-Type
Activities
6/30/2017
6/30/2016

Totals
6/30/2017

6/30/2016

$

-

$

-

$ 8,215,000

$ 12,095,000

$ 8,215,000

$ 12,095,000

$

-

$

-

$ 8,215,000

$ 12,095,000

$ 8,215,000

$ 12,095,000

Total long-term debt decreased by $3.88 million during the fiscal year and was the result of the annual
installment payments on the Pine Flat Revenue Bonds.
Additional information on the District’s long-term debt can be found in Note 6.
Requests for Information
This financial report is designed to provide citizens, taxpayers, customers, investors, and creditors with a
general overview of the District’s finances and to demonstrate the District’s accountability for the money it
receives. If you have any questions about this report or need any additional information, contact the Deputy
General Manager of Business Operations at 4886 E. Jensen Avenue, Fresno, California 93725, or phone
(559) 237-5567.
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BASIC FINANCIAL STATEMENTS
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF NET POSITION
June 30, 2017
(with summarized financial information as of June 30, 2016)

Total
Governmental
Activities

Business-Type
Activities

$ 19,060,535

$

2017

2016

$ 19,060,585

$ 17,675,280

ASSETS
Current assets:
Cash and short-term investments
Receivables:
Accrued interest
Due from California Department of Water Resources
Property taxes receivable
Other
Internal balances
Inventories
Prepaid expenses
Total current assets
Restricted assets:
Fisheries Management Program
Interest account
Operation and maintenance account
Total restricted assets

50

1,458
2,994,196
30,634
602,963
90,666
63,950

(90,666)
299,289
42,007

1,458
2,994,196
30,634
602,963
299,289
105,957

197
1,347,143
51,789
866,838
300,145
105,227

22,844,402

250,680

23,095,082

20,346,619

208,774
-

147,542
3,565,381

208,774
147,542
3,565,381

238,724
225,142
3,245,939

208,774

3,712,923

3,921,697

3,709,805

Capital assets:
Land and land rights
Buildings and structures
Penstocks and intake equipment
Turbines and generators
Equipment
Roads and landscaping
Kings River Channel Project costs
Accumulated depreciation

1,461,029
317,960
1,359,878
3,052,484
(2,045,282)

7,535
26,985,690
19,522,693
19,659,909
9,679,557
370,772
(53,757,498)

1,468,564
27,303,650
19,522,693
19,659,909
11,039,435
370,772
3,052,484
(55,802,780)

1,468,564
27,303,650
19,522,693
19,659,909
10,820,089
370,772
3,052,484
(53,948,737)

Total capital assets, net

4,146,069

22,468,658

26,614,727

28,249,424

$ 27,199,245

$ 26,432,261

$ 53,631,506

$ 52,305,848

Total assets

The notes to the financial statements are an integral part of this statement.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF NET POSITION
June 30, 2017
(with summarized financial information as of June 30, 2016)

Total
Governmental
Activities

Business-Type
Activities

2017

2016

$

353,138
1,361,971
122,231
607,337
4,191,512

$ 1,844,086
3,084,676
147,540
-

$ 2,197,224
1,361,971
122,231
607,337
3,084,676
147,540
4,191,512

$ 1,038,803
509,039
62,202
579,662
3,530,408
225,140
3,467,296

-

4,025,000
4,190,000
7,003,940

4,025,000
4,190,000
7,003,940

3,880,000
8,215,000
4,941,184

6,636,189

20,295,242

26,931,431

26,448,734

4,146,069

14,253,658

18,399,727

16,154,424

208,774
16,208,213

(8,116,639)

208,774
8,091,574

238,724
9,463,966

$ 26,700,075

$ 25,857,114

LIABILITIES
Accounts payable
Water rights payable
Accrued expenses
Compensated absences
Unearned revenue
Accrued bond interest payable from restricted assets
Unfunded OPEB obligation
Revenue bonds payable:
Due within one year
Due in more than one year
Due to California Department of Water Resources
Total liabilities
NET POSITION
Net investment in capital assets
Restricted for:
Other purposes
Unrestricted
Total net position

$ 20,563,056

$ 6,137,019

The notes to the financial statements are an integral part of this statement.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF ACTIVITIES
For the Year Ended June 30, 2017
(with summarized financial information for the year ended June 30, 2016)

Program Revenues

Charges for
Expenses

Services

$ 4,909,117
1,220,152

$ 1,795,385
-

Business-type activities:
Pine Flat Power Project

10,297,325

12,402,627

Total primary government

$ 16,426,594

$ 14,198,012

Functions/Programs
Primary government:
Governmental activities:
General and administrative
River maintenance

Operating

Capital

Grants and

Grants and

Governmental

Type

Activities

Activities

Contributions Contributions

$

447,780
-

$

$

General revenues:
Taxes:
Property taxes
Unrestricted investment earnings
Miscellaneous
Transfers
Total general revenues
Changes in net position
Net position - beginning
Net position - ending

Net (Expense) Revenue and Changes in Net Position
Primary Government
Total
Business-

447,780

-

$

$

-

(2,665,952) $
(1,220,152)

$

$

2,105,302

(3,886,104) $

1,163,839
236,048
1,221,380
2,516,614
5,137,881

1,251,777
19,311,279
$ 20,563,056

-

$

$

The notes to the financial statements are an integral part of this statement.
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2,105,302

2017

2016

$ (2,665,952)
(1,220,152)

$ (3,319,833)
(973,613)

2,105,302
$ (1,780,802)

156,133
$ (4,137,313)

- $ 1,163,839
2,496
238,544
1,221,380
(2,516,614)
(2,514,118)
2,623,763

$ 1,080,781
240,482
1,424,835
2,746,098

(408,816)
842,961
6,545,835
25,857,114
6,137,019 $ 26,700,075

(1,391,215)
27,248,329
$ 25,857,114

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
BALANCE SHEETS – GOVERNMENTAL FUND
June 30, 2017
(with comparative financial information as of June 30, 2016)

ASSETS
Cash and short-term investments
Receivables:
Accrued interest
Due from Enterprise Funds
Due from California Department of Water Resources
Property taxes receivable
Other
Prepaid expenses
Restricted assets:
Fisheries Management Program
Total assets
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable
Water rights payable
Accrued expenses
Total liabilities
Fund balance:
Nonspendable
Restricted
Assigned
Unassigned
Total fund balance
Total liabilities and fund balance

2017

2016

$ 19,060,535

$ 17,675,230

1,458
90,666
2,994,196
30,634
602,963
63,950

197
122,353
1,347,143
51,789
866,838
56,486

208,774

238,724

$ 23,053,176

$ 20,358,760

$

$

353,138
1,361,971
122,231

354,816
509,039
62,202

1,837,340

926,057

63,950
208,774
13,443,518
7,499,594

56,486
238,724
13,125,344
6,012,149

21,215,836

19,432,703

$ 23,053,176

$ 20,358,760

The notes to the financial statements are an integral part of this statement.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE
SHEET TO THE STATEMENT OF NET POSITION
June 30, 2017

Amounts reported for governmental activities in the statement of net position are
different because:
Total fund balance for governmental funds
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds.

$ 21,215,836

4,146,069

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the funds.

(4,191,512)

Compensated absences are not due and payable with current financial
resources and, therefore, are not reported in governmental funds.

(607,337)

Net position of governmental activities

The notes to the financial statements are an integral part of this statement.
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$ 20,563,056

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND
For the Year Ended June 30, 2017
(with comparative financial information for the year ended June 30, 2016)

2017
REVENUES
Property taxes
Investment earnings
Grants revenue
General and administrative charges to Enterprise Funds
Other

$

1,163,839
236,048
447,780
1,795,385
1,223,467

2016
$

1,080,781
240,355
1,004,562
1,159,626
1,427,586

4,866,519

4,912,910

EXPENDITURES
Current:
General and administrative
River maintenance
Capital outlay

3,916,190
1,370,674
313,136

4,781,868
910,008
30,000

Total expenditures

5,600,000

5,721,876

Total revenues

(733,481)

Excess (deficiency) of revenues over (under) expenditures

(808,966)

OTHER FINANCING SOURCES (USES)
Transfers in from Enterprise Funds

2,516,614

569,249

Total other financing sources (uses)

2,516,614

569,249

1,783,133

(239,717)

Net changes in fund balance
Fund balance - beginning
Fund balance - ending

19,672,420

19,432,703
$

21,215,836

The notes to the financial statements are an integral part of this statement.
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$

19,432,703

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2017

Amounts reported for governmental activities in the statement of activities are
different because:
Net changes in fund balance - total governmental funds

$

Governmental funds report capital outlays as expenditures. However,
in the statement of activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
This is the amount by which depreciation of $90,513 exceeded capital
outlays of $313,136 in the current period.

1,783,133

222,623

The net effect of various miscellaneous transactions involving capital
assets (i.e., sales).

(2,087)

Some expenses reported in the statement of activities do not require
the use of current financial resources and, therefore, are not reported
as expenditures in governmental funds.
OPEB obligation
Compensated absences

(724,216)
(27,676)

Total changes in net position of governmental activities

The notes to the financial statements are an integral part of this statement.
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$

1,251,777

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL – GOVERNMENTAL FUND
For the Year Ended June 30, 2017

Original

Revenues:
Property taxes
Investment earnings
Grants revenue
General and administrative charges
to Enterprise Funds
Other
Total revenues

$

Actual
Amounts

Final

1,015,000
200,000
5,058,340

$

1,015,000
200,000
3,457,509

$

1,163,839
236,048
447,780

Variance with
Final Budget Positive
(Negative)

$

148,839
36,048
(3,009,729)

1,616,584
1,402,078
9,292,002

1,638,400
1,427,448
7,738,357

1,795,385
1,223,467
4,866,519

156,985
(203,981)
(2,871,838)

Expenditures:
Current:
Salaries and wages
Directors' fees
Payroll taxes and benefits
Pension plan
Legal fees
Accounting services
Other services
Engineering services
Weather modification
Insurance
Maintenance of structures
Maintenance of equipment
Office expense
Rents and leases
Transportation and travel
Contributions to other agencies
Miscellaneous
Capital outlay
Total expenditures

2,098,661
42,000
1,019,229
261,000
70,997
23,175
3,322,781
1,505,078
333,675
121,540
343,270
67,640
156,295
97,900
118,587
579,450
83,160
95,800
10,340,238

2,098,661
42,000
1,020,462
261,000
70,997
23,175
3,162,475
352,125
333,675
121,540
378,270
67,640
157,015
97,900
122,587
159,450
85,160
315,716
8,869,848

2,173,910
42,000
971,114
239,010
63,704
21,900
546,121
112,227
211,792
107,441
369,654
64,961
98,759
87,427
105,642
20,237
50,965
313,136
5,600,000

(75,249)
49,348
21,990
7,293
1,275
2,616,354
239,898
121,883
14,099
8,616
2,679
58,256
10,473
16,945
139,213
34,195
2,580
3,269,848

Excess (deficiency) of revenues over (under)
expenditures

(1,048,236)

(1,131,491)

Other financing sources (uses):
Transfers in from Enterprise Funds
Total other financing sources (uses)
Revenues and other sources over (under)
expenditures and other uses

-

-

$ (1,048,236) $ (1,131,491) $

(733,481)

398,010

2,516,614
2,516,614

1,783,133

The notes to the financial statements are an integral part of this statement.
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2,516,614
2,516,614

$

2,914,624

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF NET POSITION
PROPRIETARY FUND
June 30, 2017
(with summarized financial information as of June 30, 2016)

Pine Flat Power Project
2017
2016
ASSETS
Current assets:
Cash and short-term investments
Accounts receivable:
Inventories
Prepaid expenses

$

50

$

50

299,289
42,007

300,145
48,741

341,346

348,936

147,542
3,565,381

225,142
3,245,939

3,712,923

3,471,081

Capital assets:
Land and land rights
Buildings and structures
Penstocks and intake equipment
Turbines and generators
Equipment
Roads
Accumulated depreciation

7,535
26,985,690
19,522,693
19,659,909
9,679,557
370,772
(53,757,497)

7,535
26,985,690
19,522,693
19,659,909
9,663,805
370,772
(51,886,513)

Total capital assets, net

22,468,659

24,323,891

26,181,582

27,794,972

$ 26,522,928

$ 28,143,908

Total current assets
Noncurrent assets:
Restricted assets:
Interest account
Operation and maintenance account
Total restricted assets

Total noncurrent assets
Total assets

The notes to the financial statements are an integral part of this statement.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF NET POSITION
PROPRIETARY FUND
June 30, 2017
(with summarized financial information as of June 30, 2016)

Pine Flat Power Project
2017
2016
LIABILITIES
Current liabilities:
Accounts payable
Unearned revenue
Accrued bond interest payable from
restricted assets
Due to General Fund
Revenue bonds payable

$

Total current liabilities
Noncurrent liabilities:
Revenue bonds payable
Due to California Department of Water Resources
Total noncurrent liabilities
Total liabilities
NET POSITION
Net investment in capital assets
Unrestricted
Total net position

$

1,844,087
3,084,676

$

683,988
3,530,408

147,540
90,666
4,025,000

225,140
122,353
3,880,000

9,191,969

8,441,889

4,190,000
7,003,940

8,215,000
4,941,184

11,193,940

13,156,184

20,385,909

21,598,073

14,253,659
(8,116,640)

12,228,891
(5,683,056)

6,137,019

$

The notes to the financial statements are an integral part of this statement.
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6,545,835

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUND
For the Year Ended June 30, 2017
(with summarized financial information for the year ended June 30, 2016)

Pine Flat
Power Project
2017
ELECTRIC GENERATION REVENUES

$

12,402,627

2016
$

7,104,442

Operating Expenses:
Operation and maintenance
Regulatory agency fees
Water rights expense
Depreciation

4,100,088
1,434,127
2,516,614
1,873,816

3,498,921
476,969
569,249
1,877,990

Total operating expenses

9,924,645

6,423,129

2,477,982

681,313

Operating income (loss)
Nonoperating Revenues (Expenses):
Investment earnings
Interest and other charges
Total nonoperating revenue (expenses)
Net income (loss) before transfers
Transfers to general fund
Changes in net position

127
(525,180)

(370,184)

(525,053)

2,107,798

156,260

(2,516,614)

(569,249)

(408,816)

(412,989)

6,545,835

Net position - beginning
Net position - ending

2,496
(372,680)

$

6,137,019

6,958,824
$

The notes to the financial statements are an integral part of this statement.
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6,545,835

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF CASH FLOWS
PROPRIETARY FUND
For the Year Ended June 30, 2017
(with summarized financial information for the year ended June 30, 2016)

Pine Flat
Power Project
2017
2016
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid for goods and services

$ 14,019,651
(6,883,140)

Net cash provided by (used in) operating activities

$

7,136,511

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers from (to) other funds
Net cash provided by (used in) noncapital
financing activities
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition and construction of capital assets
Principal paid on bond maturities and equipment contracts
Interest paid on bond maturities and equipment contracts
Net cash provided by (used in) capital and
related financing activities
CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends

9,410,914
(4,373,136)
5,037,778

(2,548,301)

(630,394)

(2,548,301)

(630,394)

(18,584)
(3,880,000)
(450,280)

(3,745,000)
(600,080)

(4,348,864)

(4,345,080)

2,496

127

Net cash provided by (used in) investing activities

2,496

127

Net increase (decrease) in cash and cash equivalents

241,842

62,431

3,471,131

3,408,700

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

$

3,712,973

The notes to the financial statements are an integral part of this statement.
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$

3,471,131

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
STATEMENTS OF CASH FLOWS
PROPRIETARY FUND
For the Year Ended June 30, 2017
(with summarized financial information for the year ended June 30, 2016)

Pine Flat
Power Project
2017
2016
Reconciliation of operating income (loss) to net cash
provided by (used in) operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities:
Depreciation and amortization
Changes in assets and liabilities:
Increase in due to/from Department of
Water Resources
Increase in inventories
(Increase) decrease in prepaid expenses
Increase in accounts payable
Increase (decrease) in unearned revenue

$

Total adjustments
Net cash provided by (used in) operating activities

$

2,477,982

$

681,313

1,873,816

1,877,990

2,062,756
856
6,734
1,160,099
(445,732)

2,269,670
947
(2,291)
173,347
36,802

4,658,529

4,356,465

7,136,511

$

The notes to the financial statements are an integral part of this statement.
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5,037,778

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 1 – ORGANIZATION AND ACCOUNTING POLICIES
Organization
The Kings River Conservation District (the “District”), a political subdivision of the State of California and
generally referred to as a “special district”, was created in 1951 following the adoption of the Kings River
Conservation District Act (the “Act”) by the California Legislature. The District’s boundaries cover
approximately 1.2 million acres which includes the service area of the Kings River throughout Fresno, Kings
and Tulare counties. The District’s primary purpose under the Act is to provide various services, including
the acquisition, construction, maintenance and operation of works and property for the purpose of storage,
conservation and distribution of water; the development, distribution and sale of electric power; and the
drainage, reclamation and protection of land within the District’s service area. The District operates under
the Kings River Conservation District Act and is governed by an elected seven-member Board of Directors
(“Board”).
The District owns and operates the Jeff L. Taylor Pine Flat Power Plant located on the Kings River at Pine
Flat Dam in Fresno County. This hydro-electric power plant has a rated capacity of 165 megawatts. The
operations of the power plant are accounted for in an Enterprise Fund.
Electricity generated at the Pine Flat Power Plant is produced under contract with the State Water Project
(SWP) contractors through the State of California, Department of Water Resources. Accounts receivable are
unsecured. The District’s business is subject to uncontrollable factors such as weather, including drought.
This report includes all the funds for which the District’s Board has oversight responsibility. This oversight
responsibility includes, but is not limited to, selection of governing authority, designation of management,
ability to significantly influence operations, and accountability for fiscal matters.
In evaluating the District as a reporting entity, management has addressed all potential component units
(traditionally separate reporting entities) for which the District may be financially accountable and, as such,
should be included within the District’s financial statements. The District (the primary government) is
financially accountable if it appoints a voting majority of the organization’s governing board and (1) it is able
to impose its will on the organization, or (2) there is a potential for the organization to provide specific
financial burden on the District. Additionally, the primary government is required to consider other
organizations for which the nature and significance of their relationship with the primary government are such
that exclusion would cause the reporting entity’s financial statements to be misleading or incomplete.
Based on these criteria, the District has one component unit. The Kings River Conservation District Public
Financing Corporation (“Corporation”) was formed in August 2004, at the direction of the District, pursuant to
the Nonprofit Public Benefit Corporation Law of the State of California (Title 1, Division 2, Part 2 of the
California Corporation Code). The Corporation was formed primarily for the purpose of providing assistance
to the District in the financing, refinancing, acquiring, constructing and rehabilitating of facilities, land and
equipment, and in the sale or leasing of facilities, land and equipment for the use, benefit and enjoyment of
the public served by the District and any other purpose incidental thereto. The Board of Directors of the
District serves as the Board of Directors of the Corporation.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 1 – ORGANIZATION AND ACCOUNTING POLICIES (Continued)
Basis of Presentation
Management’s Discussion and Analysis – GASB Statement No. 34 requires that financial statements be
accompanied by a narrative introduction and analytical overview of the District’s financial activities in the
form of “management’s discussion and analysis” (MD&A). This analysis is similar to the analysis provided in
the annual reports of private-sector organizations.
Government-Wide Statements: The statement of net position and the statement of activities display
information about the District. These statements include the financial activities of the overall government.
Eliminations have been made to minimize the double-counting of internal activities. These statements
distinguish between the governmental and business-type activities of the District. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange transactions.
Business-type activities are financed in whole or in part by fees charged to external parties.
The statement of activities presents a comparison between direct expenses and program revenues for the
different business-type activities of the District and for each function of the District’s governmental activities.
Direct expenses are those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Indirect expense allocations that have been made in the funds
have been reversed for the statement of activities. Program revenues include (a) fees, fines, and charges
paid by the recipients of goods or services offered by the programs, and (b) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.
Fund Financial Statements: The fund financial statements provide information about the District's funds.
Separate statements for each fund category—governmental and proprietary—are presented. The emphasis
of fund financial statements is on major governmental and enterprise funds, each displayed in a separate
column.
Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and investment
earnings, result from nonexchange transactions or ancillary activities.
The District reports the following major governmental fund:
General Fund: This is the District’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.
The District reports the following major proprietary fund:
Pine Flat Power Project Fund: This fund accounts for the operations of the Pine Flat Power Plant on a
fee-for-service basis in a manner similar to commercial enterprises.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017
NOTE 1 – ORGANIZATION AND ACCOUNTING POLICIES (Continued)
Measurement Focus, Basis of Accounting
Government-Wide and Proprietary Fund Financial Statements: The government-wide and proprietary fund
financial statements are reported using the economic resources measurement focus. The government-wide
and proprietary fund financial statements are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of when the
related cash flows take place. Nonexchange transactions, in which the District gives (or receives) value
without directly receiving (or giving) equal value in exchange, include property taxes, grants, entitlements,
and donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which
the taxes are levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied.
Governmental Fund Financial Statements. Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available. The District considers all revenues reported in the
governmental funds to be available if the revenues are collected within sixty days after year-end. Property
taxes, sales taxes, franchise taxes, licenses, and interest are considered to be susceptible to accrual.
Expenditures are recorded when the related fund liability is incurred, except for principal and interest on
general long-term debt, claims and judgments, and compensated absences, which are recognized as
expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources.
All business-type activities and enterprise funds of the District follow FASB Statements and Interpretations
issued on or before November 30, 1989, Accounting Principles Board Opinions, and Accounting Research
Bulletins, unless those pronouncements conflict with GASB pronouncements.
Assets, Liabilities and Net Position
Cash and Cash Equivalents
For purposes of the statement of cash flows, the Enterprise Fund considers all highly liquid investments with
original maturities of three months or less to be cash equivalents. Cash and cash equivalents reported in the
statement of cash flows for the Enterprise Fund includes cash and short-term investments of $3,712,973 at
June 30, 2017.
Property Tax Calendar
The District receives a share of the ad valorem property tax levied and collected by the counties in the
District’s service area, which is remitted to the District throughout the year. Property taxes are levied as of
July 1, using a lien date of March 1, and are payable by property owners in two equal installments which are
due by November 1 and February 1, respectively. The District recognizes revenues from property taxes
when the revenues are earned and available. Revenues are considered available when they are collected in
the reporting period or collection is expected soon enough after the period end to be used to pay liabilities of
the reporting period.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

25

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017
NOTE 1 – ORGANIZATION AND ACCOUNTING POLICIES (Continued)
Electric Generation Revenues
The District entered into the Pine Flat Power Sale Contract (“Contract”) with the California Department of
Water Resources (“Department”) in 1979. Under the provisions of the Contract, the Department is required
to purchase all electric energy produced by the Pine Flat Power Plant at a rate sufficient to cover the cost of
producing the energy, plus the operation and maintenance and debt service costs of the plant until the year
2037. The Contract may be extended should minimum energy deliveries, as defined, not be met.
Generally, the District is reimbursed by the Department for operation and maintenance costs of the Pine Flat
Power Plant as they are incurred. The District is also reimbursed for depreciation expense on capital assets,
which were financed through the issuance of revenue bonds, as the bonds mature, and for all debt service
costs, including amortization of deferred bond issue costs and costs associated with bond in-substance
defeasance. Reimbursements for such expenses are received in periods different from those in which the
related expenses are incurred. Revenues representing reimbursement of these expenses are accrued as
the related expenses are incurred and any differences between revenues accrued and reimbursements
received from the Department are accounted for as an amount due to or from the Department. Amounts
received from the Department under the Contract are classified as electric generation revenues.
Capital asset acquisitions subsequent to the original bond issuance are reimbursed by the Department in full
at the time of acquisition.
Major Customers
All of the Pine Flat Power Project Enterprise Fund’s power sales revenue is generated by power sales to the
California Department of Water Resources.
Inventories
Inventories are valued at cost using the first-in/first-out (FIFO) method. The costs of governmental fund-type
inventories are recorded as expenditures when consumed rather than when purchased.
Capital Assets
Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated fixed
assets are recorded at their estimated fair value at the date of donation. Self-constructed assets are
recorded at the amount of direct labor, material and interest costs incurred.
Capital assets are depreciated using the straight-line method over the following estimated useful lives:
Buildings and structures
Penstocks and intake equipment
Turbines and generators
Equipment
Roads and landscaping

30-53 years
53 years
30-35 years
3-35 years
15-53 years

Compensated Absences
The liability for compensated absences reported in the government-wide statements consists of unpaid,
accumulated vacation and sick leave balances. Compensated absences, in the amount of $607,337 for
2017, are reported with accrued expenses. The liability has been calculated using the vesting method, in
which vacation and sick leave amounts for both employees who currently are eligible to receive termination
payments and other employees who are expected to become eligible in the future to receive such payments
upon termination are included.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 1 – ORGANIZATION AND ACCOUNTING POLICIES (Continued)
Budgetary Information
An annual nonappropriated budget, which establishes the total spending authority for the General Fund, is
adopted by the Board just prior to the beginning of the District’s fiscal year. Budgetary control is exercised at
the fund level. The Board may authorize amendments to the budget during the year as deemed necessary.
Budgeted amounts are reported as amended. The budgetary basis of accounting is consistent with generally
accepted accounting principles applicable to the District’s financial statements.
NOTE 2 – DEPOSITS AND INVESTMENTS
Summary of Deposit and Investment Balances
The following is a reconciliation of the District’s deposit and investment balances as of June 30, 2017:
Cash on hand
Bank deposits
Investments
Total

$

325
1,069,426
21,912,531

$ 22,982,282
GovernmentWide
Statement of
Net Position

Cash and short-term investments
Restricted assets
Total

$ 19,060,585
3,921,697
$ 22,982,282

Investments Authorized
The District strives to maintain the level of investment of idle funds as near to 100% as possible and
operates its pooled idle cash investments under the Prudent Investor Standard. This affords a broad
spectrum of investment opportunities so long as the investment is deemed prudent and is permissible under
currently effective legislation of the State of California and other imposed legal restrictions. Permitted
investments are identified in Section 53635 of the Government Code of California. Criteria for selecting
investments and the absolute order of priority are safety, liquidity and yield. The primary basic premise
underlying the District's investment policy is to insure the safety of principal and to provide funds when
needed. A high dollar yield on investments, though important, ranks third in the priority of investment
strategy.
Investment maturities are selected to anticipate cash needs, thereby obviating the need for forced liquidation
and the accompanying loss of interest income.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 – DEPOSITS AND INVESTMENTS (Continued)
Investments Authorized (Continued)
The District operates its investment program with many Federal, State and self-imposed constraints. It does
not buy stocks; it does not speculate; it does not deal in futures, options or security loan agreements.
Longer-term investments (over one year) are generally limited to maturities of five years or less.
To maximize investment income, the District uses all available, economically feasible investment aids.
Economic conditions and various money markets are monitored in order to assess the probable course of
interest rates.
External Investment Pools
The District participates in two external investment pools, as defined by Government Accounting Standards
Board (GASB) Statement No. 31. The Local Agency Investment Fund (L.A.I.F.), managed by the State of
California Treasurer, and is not registered with the Securities and Exchange Commission. These funds are
pooled with those of other agencies in the State and invested in accordance with State guidelines. The value
of the District’s shares in the LAIF that may be withdrawn is determined on an amortized cost basis, which
may be different from the fair value of the District’s position in the pool. The District’s portion of the June 30,
2017 balance was $146,088. A breakdown of the investments included in the balance is not available for the
balance sheet date.
The District maintains cash deposits with the Fresno County Auditor-Controller/Treasurer and voluntarily
participates in the common investment pool of the County. The fair value of the District’s investment in the
pool is reported in the accompanying financial statements at amounts based upon the District’s pro-rata
share of the fair value provided by the County Treasurer for the entire portfolio. The balance available for
withdrawal is based on the accounting records maintained by the County Treasurer and is recorded on the
amortized cost basis. Because the District's deposits are maintained in a recognized pooled investment fund
under the care of a third party and the District's share of the pool does not consist of specific, identifiable
investment securities owned by the District, no disclosure of the individual deposits and investments or
related custodial credit risk classifications is required. In accordance with applicable state laws, the Fresno
County Treasurer may invest in derivative securities with the State of California. However, at June 30, 2017,
the Fresno County Treasurer has represented that the Pooled Investment Fund contained no derivatives or
other investments with similar risk profiles. The District’s portion of the June 30, 2017 balance was
$17,071,693.
The District maintains cash deposits with CalTRUST and voluntarily participates in the common investment
pool. The fair value of the District’s investment in the pool is reported in the accompanying financial
statements at amounts based upon the District’s pro-rata share of the fair value provided by CalTRUST for
the entire portfolio. The balance available for withdrawal is based on the accounting records maintained by
CalTRUST and is recorded on the amortized cost basis. Because the District's deposits are maintained in a
recognized pooled investment fund under the care of a third party and the District's share of the pool does
not consist of specific, identifiable investment securities owned by the District, no disclosure of the individual
deposits and investments or related custodial credit risk classifications is required. In accordance with
applicable state laws, all CalTRUST accounts comply with the limits and restrictions placed on agency
investments by the California Government Code; no leverage is permitted in any of the CalTRUST accounts.
The District’s portion of the June 30, 2017 balance was $981,823.
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KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 – DEPOSITS AND INVESTMENTS (Continued)
Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to
changes in market interest rates. All of the District’s investments had a remaining maturity of 12 months or
less as of June 30, 2017.
Credit Rate Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. Presented below is the actual rating as of year-end for each investment type:
Exempt

Investment Type
State investment pool
County investment pool
Local government investment pool
Held by bond trustee:
Money market funds
Total

$

146,088
17,071,693
981,823

$

-

3,712,927
$ 21,912,531

A+f
$

$

-

$

AAAm

981,823

$

A-1
-

-

3,565,385

981,823

$ 3,565,385

$

Not Rated
-

$

$

146,088
17,071,693
-

-

147,542

-

$ 17,365,323

Concentration of Credit Rate Risk
The investment policy of the District contains no limitations on the amount that can be invested in any one
issuer beyond that stipulated by the California Government Code. Investments in any one issuer (other than
U.S. Treasury securities, mutual funds, and external investment pools) that represent 5% or more of total
District investments are as follows:

Issuer
BNY Western Trust Company

Investment Type
Money market funds

Reported
Amount
$ 3,712,923

% of Total
Investments
17%

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution,
a government will not be able to recover its deposits or will not be able to recover collateral securities that
are in the possession of an outside party. The custodial credit risk for investments is the risk that, in the
event of the failure of the counterparty (e.g., broker-dealer) to a transaction, a government will not be able to
recover the value of its investment or collateral securities that are in the possession of another party. The
California Government Code and the District’s investment policy do not contain legal or policy requirements
that would limit the exposure to custodial credit risk for deposits or investments, other than the following
provision for deposits: The California Government Code requires that a financial institution secure deposits
made by state or local governmental units by pledging securities in an undivided collateral pool held by a
depository regulated under state law (unless so waived by the governmental unit). The market value of the
pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the public
agencies.
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NOTE 2 – DEPOSITS AND INVESTMENTS (Continued)
GASB Statement No. 40 requires that the following disclosures be made with respect to custodial credit risks
relating to deposits and investments:
Cash Deposits
As of June 30, 2017, the carrying amount of the District’s bank deposits was $1,166,587 and the respective
bank balances totaled $1,069,426. The Federal Depository Insurance Corporation (FDIC) insures cash
balances held at financial institutions of up to $250,000. At June 30, 2017, $916,587 of the bank balance
exceeded amounts covered by FDIC.
Investments
As of June 30, 2017, there were no investments that were required to be identified by GASB Statement No. 40
with respect to custodial credit risk.
NOTE 3 – CAPITAL ASSETS
A summary of capital asset activity for governmental activities for the year ended June 30, 2017 is as follows:
Balances
June 30, 2016
Governmental Activities:
Non-depreciable assets:
Land and land rights
Depreciable assets:
Buildings and structures
Equipment
Kings River Channel Project costs

Total capital assets
Less accumulated depreciation for:
Buildings and structures
Equipment
Kings River Channel Project costs
Total accumulated depreciation
Governmental activity capital assets, net

$ 1,461,029
1,461,029

Acquisitions

Dispositions

$

$

-

-

Balances
June 30, 2017

$ 1,461,029
1,461,029

317,960
1,156,284
3,052,484
4,526,728

313,136
313,136

(109,542)
(109,542)

317,960
1,359,878
3,052,484
4,730,322

5,987,757

313,136

(109,542)

6,191,351

317,494
968,568
776,162

30
44,826
45,657

(107,455)
-

317,524
905,939
821,819

2,062,224

90,513

(107,455)

2,045,282

(2,087)

$ 4,146,069

$ 3,925,533

30

$

222,623

$

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 3 – CAPITAL ASSETS (Continued)
A summary of capital asset activity for business-type activities for the year ended June 30, 2017 is as
follows:

Business-Type Activities:
Non-depreciable assets:
Land and land rights

Balances
June 30, 2016

Acquisitions

Dispositions

Balances
June 30, 2017

$

$

$

$

Depreciable assets:
Buildings and structures
Penstocks and intake equipment
Turbines and generators
Equipment
Roads and landscaping

7,535
7,535

-

-

7,535
7,535

26,985,690
19,522,693
19,659,909
9,663,805
370,772
76,202,869

18,583
18,583

(2,831)
(2,831)

26,985,690
19,522,693
19,659,909
9,679,557
370,772
76,218,621

76,210,404

18,583

(2,831)

76,226,156

Less accumulated depreciation for:
Buildings and structures
Penstocks and intake equipment
Turbines and generators
Equipment
Roads and landscaping

16,462,512
10,305,131
16,208,777
8,685,481
224,611

520,181
460,397
610,326
275,916
6,996

(2,831)
-

16,982,693
10,765,528
16,819,103
8,958,566
231,607

Total accumulated depreciation

51,886,512

1,873,816

(2,831)

53,757,497

Total capital assets

Business-type activities capital assets, net

$ 24,323,892

$ (1,855,233)

$

Depreciation expense was charged to the following functions on the statement of activities:
Governmental Activities:
General and Administrative
River Maintenance
Business-Type Activities:
Pine Flat Power Project
Total

$

18,075
72,438
1,873,816

$ 1,964,329
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NOTE 4 – DUE TO/FROM CALIFORNIA DEPARTMENT OF WATER RESOURCES
Amounts due from the Department represent reimbursements in connection with the Contract and are
collected over the life of the bond issues. The amount included in accounts receivable of the General Fund,
$2,994,196 in 2017, represents amounts to which the District is entitled for the sale of power delivered to the
Department. Amounts due to the Department from the Enterprise Fund, $7,003,940 in 2017, represent
reimbursements to be paid to the Department for depreciation expense on capital assets, amortization of
bond issuance costs, costs associated with the bond in-substance defeasance which were financed through
revenue bonds in excess of bond principal requirements, and certain other operating expenses.
NOTE 5 – RESTRICTED ASSETS
Restricted assets are comprised of accrued interest receivable and cash deposits and short-term
investments held by a trustee in different accounts aggregated by their restricted use. Such assets are
restricted for debt service on the Enterprise Fund revenue bonds (see Note 6), for the normal operation and
maintenance of the Pine Flat Power Plant. The revenue bond indenture agreements limit the investment of
the restricted assets to time or demand deposits of federal government obligations.
Restricted assets consist of the following at June 30, 2017:
Market Value
General Fund Fisheries Management Program:
Cash is held in the District's general checking account and is included with
the bank balances described in Note 2.

$

Pine Flat Power Project Enterprise Fund:
Cash is held by a trustee and is included with the investment balances
described in Note 2.

208,774

3,712,923
$

3,921,697

NOTE 6 – LONG-TERM DEBT
The changes in long-term debt for the year ended June 30, 2017 consisted of the following:

June 30, 2016

Increases

Decreases

Due Within
One Year

June 30, 2017

Business-Type Activities:
Pine Flat Enterprise Fund:
Revenue Bonds:
Series "G" - serial (2.00% - 4.00%)

$

12,095,000

$

-

$

(3,880,000)

$

8,215,000

$

4,025,000

Total Business-Type Activities
Long-Term Debt

$

12,095,000

$

-

$

(3,880,000)

$

8,215,000

$

4,025,000
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NOTE 6 – LONG-TERM DEBT (Continued)
Future principal and interest obligations on Series “G” revenue bonds payable are as follows at June 30,
2017:
Fiscal Year-End
2018
2019

Principal

Interest

Total

$

4,025,000
4,190,000

$

295,080
134,080

$

4,320,080
4,324,080

$

8,215,000

$

429,160

$

8,644,160

General Fund Certificates of Participation
In June 2009, the District issued $3,595,000 in Revenue Certificates of Participation at rates of 3.00% to
5.25%, to retire the District’s short-term debt. The net proceeds of the certificates were used to retire the
District’s Commercial Paper Certificates, Series A (Tax-Exempt), to establish a debt service reserve fund, an
acquisition fund, and pay the costs of issuance of the certificates.
In 2015 the District defeased the 2009A Certificates of Participation by placing cash in irrevocable escrow
accounts held and managed by bank trustees, and invested in U.S. Treasury obligations, the principal and
interest on which would provide amounts sufficient to pay the principal and interest on the defeased bonds in
accordance with the schedule of remaining payments due. Accordingly, the escrow account and the
defeased bonds are not included in the District’s financial statements. On June 30, 2017, $2,510,000 of
certificates of participation outstanding are considered defeased.
Pine Flat Fund Revenue Bonds
The District previously issued $70,000,000 aggregate principal amount of Pine Flat Power Revenue Bonds,
Series A and Series B (the “Original Bonds”) to finance the construction of the Pine Flat Power Plant. The
District subsequently paid or refunded all of the Original Bonds with proceeds of various series of refunding
bonds (Series C-F). In January 2010, the District issued $32,860,000 of Pine Flat Power Revenue
Refunding Bonds, Series G, at rates of 2.0% - 4.0% to advance refund the remaining portion of the
outstanding Series E bonds ($38,480,000) with interest rates from 3.9% - 4.63%. Also in January 2010, the
District defeased the remaining Series F Bonds from moneys deposited in the debt service reserve fund.
The only outstanding Pine Flat Bonds during the fiscal year ended June 30, 2017, were the Series G Bonds.
The aggregate principal amount of Pine Flat Power Revenue Refunding Bonds, Series G outstanding as of
June 30, 2017 was $8,215,000.
The bond discounts were expensed as incurred, in accordance with GASB Statement No. 65. The District
has established an interest account and a bond reserve account in connection with its revenue bonds
payable (see Note 5). Such monies are held in trust and are restricted in use for servicing the revenue
bonds. The interest account is to provide sufficient monies to pay accrued interest, which is payable semiannually, and principal when due on the revenue bonds.
In accordance with the bond resolutions, the District may not sell, lease or otherwise dispose of the assets of
the Pine Flat Power Project Enterprise Fund. Also, certain revenues representing future payments by the
Department for purposes of satisfying debt service requirements on the bonds have been pledged as
collateral for the bonds. Such payments to the District for debt service are not dependent on the delivery of
energy.
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NOTE 6 – LONG-TERM DEBT (Continued)
Interest Expense
Total interest expense for the year ended June 30, 2017 was $372,680, all of which was recorded in the Pine
Flat Enterprise Fund.
NOTE 7 – INTERFUND BALANCES AND ACTIVITY
Balance Due to/from Other Funds
Balances due to/from other funds at June 30, 2017 consist of the following:
Due to the General Fund from the Pine Flat Power Project Enterprise
Fund for overhead charges overbilled by the General Fund to the
Pine Flat Fund

$

90,666

Summary of balance due from other funds, Balance SheetGovernmental Funds

$

90,666

Transfers to/from Other Funds
The Pine Flat Enterprise Fund made operating transfers to the General Fund of $2,516,614 and $569,249
during the years ended June 30, 2017 and 2016, respectively.
NOTE 8 – CLASSIFICATIONS OF NET POSITION AND FUND BALANCES
Government-Wide Financial Statements
In the government-wide financial statements, net positions are classified in the following categories:
Net Investment in Capital Assets
This amount consists of capital assets net of accumulated depreciation and reduced by outstanding debt
that attributed to the acquisition, construction, or improvement of the assets.
Restricted Net Position
This amount is restricted by external creditors, grantors, contributors, or law or regulations of other
governments.
Unrestricted Net Position
This amount is all net position that does not meet the definition of “net investment in capital assets” or
“restricted net position”.
The District considers restricted net position to have been spent first when an expenditure is incurred for
purposes for which both restricted and unrestricted net position is available.
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NOTE 8 – CLASSIFICATIONS OF NET POSITION AND FUND BALANCES (Continued)
Fund Financial Statements
The District implemented GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions in fiscal year 2010-11. This statement provides more clearly defined fund balance categories to
make the nature and extent of the constraints placed on a government’s fund balance more transparent.
The following classifications describe the relative strength of the spending constraints placed on the
purposes for which resources can be used:
Nonspendable Fund Balance
Amounts cannot be spent either because they are in nonspendable form (such as inventory or prepaid
expense) or because they are legally or contractually required to be maintained intact (such as notes
receivable or principal of a permanent fund).
Restricted Fund Balance
Amounts with external constraints placed on the use of these resources (such as debt covenants,
grantors, other governments, etc.) or imposed by enabling legislation.
Committed Fund Balance
Amounts that can be used only for specific purposes determined by a formal action of Board of Directors.
Board of Directors is the highest level of decision-making authority for the District. Commitments may be
established, modified, or rescinded only through resolutions approved by the Board of Directors. The
District did not have any committed resources as of June 30, 2017.
Assigned Fund Balance
Amounts that do not meet the criteria to be classified as restricted or committed but that are intended to
be used for specific purposes. Under the District’s adopted policy, only the Board of Directors may
assign amounts for specific purposes.
Unassigned Fund Balance
Amounts that is available for any purpose. Positive amounts are reported only in the general fund.
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NOTE 8 – CLASSIFICATIONS OF NET POSITION AND FUND BALANCES (Continued)
Fund Financial Statements (Continued)
The details of the fund balances are presented below:
6/30/2017
Nonspendable:
Prepaid expenses

$

63,950

Total nonspendable
Restricted for:
Fisheries management program
Total restricted
Assigned to:
Revenue stabilization fund
Other post-employment benefits
Capital improvements
Malaga contract warranty risk
DWR power purchase agreement risk
Compensated absences
Total assigned
Unassigned
Total fund balance

$

6/30/2016

$

56,486

63,950

56,486

208,774

238,724

208,774

238,724

4,868,518
2,500,000
5,000,000
500,000
575,000

4,550,344
2,500,000
5,000,000
500,000
575,000

13,443,518

13,125,344

7,499,594

6,012,149

21,215,836

$

19,432,703

When an expenditure is incurred for purposes for which amounts in any of the unrestricted classifications of
fund balance could be used, the District considers committed amounts to be reduced first, followed by
assigned amounts and then unassigned amounts.
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NOTE 9 – PENSION PLAN
The District provides retirement savings opportunities for all its full-time employees through: 1) a defined
contribution plan administered by the District; 2) a 457 Deferred Compensation Plan (457 Plan) administered
by ICMA Retirement Corporation (ICMA); and 3) a Union Pension Plan administered by the Stationary
Engineers Local 39 Pension Trust Fund.
1) The Pension Plan is a defined contribution plan, and benefits depend solely on amounts contributed
to the plan plus investment earnings. Employees are eligible to participate during the first plan
quarter after the completion of six months of service and the attainment of at least 20 ½ years of
age. The plan requires that participating employees contribute up to 9% of their base salary each
quarter with a matching contribution by the District.
2) The 457 Plan is a tax-deferred defined contribution plan, and benefits depend solely on amounts
contributed to the plan plus investment earnings. Employees are eligible to participate immediately
in the employee contribution, but the District does not match the employee's contribution until after
the completion of six months of service. There is no minimum contribution amount, but the District's
match and the employee's contributions together cannot exceed the annual allowable contribution
limits set forth by the IRS Code.
3) The combination of matching contributions by the District to the Pension Plan or the 457 Plan cannot
exceed 9% of the employee's base annual salary. The District's contributions for each employee
(and earnings allocated to the employee's account) are fully vested after five years of continuous
service. District contributions and related plan earnings forfeited by employees who leave
employment prior to being fully vested are used to reduce the District's current period contribution
requirement.
4) The Union Pension Plan became available to represented Flood Maintenance Unit Employees on
July 1, 2006. The District contributes $1.81 per hour for all straight-time hours worked or paid for
during the year ended June 30, 2017. The Flood Maintenance Unit employees agreed to voluntarily
decline participation in the defined contribution plan. Represented Flood Maintenance Unit
employees may contribute to the 457 Plan subject to the contribution limits set forth by the IRS
Code, but there is no employer match of contributions from represented Flood Maintenance Unit
employees.
The District's total payroll for the year ended June 30, 2017 was approximately $3,642,867. The District's
matching contributions to the plans were calculated using the base salaries of participating employees, which
aggregated approximately $3,441,698 for the year ended June 30, 2017. The District and the participating
employees each made contributions to the plans of approximately $239,010 for the year ended June 30,
2017.
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NOTE 10 – JOINT POWERS INSURANCE AUTHORITY
The District is a member of the Association of California Water Agencies – Joint Powers Insurance Authority
(“ACWA/JPIA”) whose members have pooled funds to self-insure for general liability, property claims and
workers’ compensation claims. Insurance premiums are based on the District’s respective payroll and loss
history or insured values. Retrospective premium adjustments are determined by the ACWA/JPIA based on
the cost of claims against a member during applicable policy years.
As of September 30, 2016, the ACWA/JPIA reported assets totaling $189,566,761. The ACWA/JPIA
financial statements were audited by other auditors, whose report dated February 28, 2017, expressed an
unmodified opinion on those statements. Separate financial statements are available from the ACWA/JPIA.
A summary of those financial statements as of September 30, 2016, and for the year then ended is as
follows:
Total assets
Deferred outflows
Total liabilities
Deferred inflows

$ 189,566,761
1,065,779
(121,474,323)
(454,600)
$

Net position
Revenues
Expenses

68,703,617

$ 149,371,770
161,601,971

Change in net position

$

(12,230,201)

The District has coverage against claims up to a limit of $60 million for comprehensive general, auto liability,
and public officials’ liability. Should the District discontinue its participation in ACWA/JPIA, the District could
be liable for additional premiums for certain periods in the event ACWA/JPIA becomes underfunded.
Additionally, the District has separate policies with different carriers with per occurrence limits of insurance
for Pine Flat of $140,000,000.
NOTE 11 – COMMITMENTS AND CONTINGENCIES
In 1999, the District entered into an agreement with the Kings River Water Association (“KRWA”) and the
California Department of Fish and Game (“CDFG”) to provide funds to design, install, operate and maintain
selected physical improvements to the Kings River below the Pine Flat Dam, which will enhance fish and
wildlife resources. The agreement required the District and KRWA to collectively provide $100,000 per year
for ten years commencing in May of 1999. CDFG contributed $700,000 over the same ten-year period.
On June 26, 2009, the District and KRWA signed a ten-year extension of the agreement with CDFG under
terms similar to the original agreement. The District and KRWA have agreed to extend the funding obligation
of $100,000 per year through May 2019. CDFG has agreed to fund up to $2 million over the combined
20-year period covered by the two agreements. The new agreement maintains the program’s planning and
improvement development work while continuing a doubling of minimum river releases, a reservoir
temperature control pool of 100,000 acre-feet (10% of Pine flat Lake’s capacity) and financial support from
the partnering agencies. The District’s unspent funds related to this program as of June 30, 2017 were
$208,774.

38

KINGS RIVER CONSERVATION DISTRICT
Fresno, California
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2017

NOTE 12 – SEGMENT REPORTING
The District issued revenue bonds to finance the construction of the Pine Flat Power Plant. These bonds
were advance refunded in 2010, as discussed in Note 6. The activities of the Pine Flat Power Plant are
accounted for in a single fund. The bonds are secured by revenues from activities conducted by the Pine
Flat Power Plant. Summary financial information for the Pine Flat Power Plant is presented below:
CONDENSED STATEMENT OF NET POSITION
Assets:
Current assets – restricted
Other current assets
Capital assets
Total assets

$

Liabilities:
Current liabilities
Noncurrent liabilities
Total liabilities

3,712,923
341,346
22,468,659
26,522,928

9,191,969
11,193,940
20,385,909

Net position:
Net investment in capital assets
Unrestricted
Total net position

14,253,659
(8,116,640)

CONDENSED STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
Operating revenues
Depreciation expense
Other operating expenses
Operating income (loss)
Nonoperating revenues (expenses):
Investment income
Interest expense
Transfers out
Change in net position
Beginning net position
Ending net position
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$

6,137,019

$

12,402,627
(1,873,816)
(8,050,829)
2,477,982

$

2,496
(372,680)
(2,516,614)
(408,816)
6,545,835
6,137,019
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NOTE 12 – SEGMENT REPORTING (Continued)
CONDENSED STATEMENT OF CASH FLOWS
Net cash provided (used) by:
Operating activities
Noncapital financing activities
Capital and related financing activities
Investing activities
Net increase (decrease)
Beginning cash and cash equivalents
Ending cash and cash equivalents

$

$

7,136,511
(2,548,301)
(4,348,864)
2,496
241,842
3,471,131
3,712,973

NOTE 13 – EXCESS EXPENDITURES OVER APPROPRIATIONS
As of June 30, 2017, expenditures exceeded appropriations in the following categories:
Excess
Expenditures

Appropriations Category
Current:
Salaries and wages

$

75,249

These negative variances were reviewed and accounted for with the Board of Directors at year-end.
NOTE 14 – POST-RETIREMENT BENEFITS OTHER THAN PENSIONS
Plan Description. The Kings River Conservation District Retired Employees Healthcare Plan is a singleemployer defined benefit healthcare plan administered by the District. The District provides medical, dental,
and vision insurance benefits to eligible retirees, their spouses and dependents. To earn this benefit,
employees must have reached the age of sixty years with ten years of service to the District; or have
reached the age of fifty-five years with twenty-five years of service and become permanently disabled. The
District also provides benefits for directors who had taken office prior to January 1, 1995 and completed
twelve years of service. The District provides coverage for surviving family members of an enrollee who dies
while covered under the plan. Coverage for the enrolled family members then continues until any one of a
specific set of circumstances occurs. The Retiree Health Plan does not issue a financial report.
Funding Policy. The contribution requirements of plan members and the District are established and may be
amended by the Board of Directors. The required contribution is based on projected pay-as-you-go financing
requirements. For fiscal year 2017, the District contributed $84,168 to the plan, the entire amount for current
premiums. Plan members receiving benefits contributed $14,377, or approximately 15% of the total
premiums, through their required contribution of one-half of the dependent cost for health insurance
coverage. Dental and vision insurance benefits are 100% paid by the District for retirees and their
dependents.
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NOTE 14 – POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued)
Annual OPEB Cost and Net OPEB Obligation. The District's annual other postemployment benefit (OPEB)
cost (expense) is calculated based on the projected unit credit (PUC) cost method. Under the Projected Unit
Credit method, the actuarial present value of each employee's future retiree health benefit claims costs is
allocated over a portion of the employee's employment, the "attribution period". The attribution period for this
group begins with the employee's date of employment and ends with the date on which the employee is
expected to retire. Accrued Liability for active employees is the portion of benefit liability attributed to service
years to date. Normal Cost is the amount of benefit liability attributed to the current employment year.
Normal Cost for retired employees is zero. Initial Actuarial Accrued Liability as of the date GASB Statement
No. 45 is adopted is amortized as a component of the Annual Required Contribution (ARC). The
amortization method is level dollar amortized over a 30-year period. Gains and losses arise from experience
and contribution deficiencies and excess contributions in relation to each year's ARC under GASB Statement
No. 45. The District has elected to calculate the ARC and related information using the alternative
measurement method permitted by GASB Statement No. 45 for employers in plans with fewer than one
hundred total plan members. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and to amortize any unfunded actuarial liabilities (or funding
excess) over a period not to exceed thirty years.
The following table shows the components of the District's annual OPEB cost for the year, the amount
actually contributed to the plan, and changes in the District’s net OPEB obligation to the Retiree Health Plan:
Annual required contribution
Interest on net OPEB obligation
Adjustment to annual required contribution
Annual OPEB cost (expense)
Contribution made
Increase in net OPEB obligation
Net OPEB obligation - beginning of year

$

635,019
173,365
-

Net OPEB obligation - end of year

$ 4,191,512

808,384
(84,168)
724,216
3,467,296

The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for fiscal years 2015, 2016 and 2017 are as follows:
Fiscal
Year
Ended
6/30/2015
6/30/2016
6/30/2017

Annual
OPEB Cost
$
$
$

741,306
773,863
808,384

Annual
OPEB Cost
Contributed

OPEB
Obligation

12.2%
10.8%
10.4%

$ 2,776,874
$ 3,467,296
$ 4,191,512
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NOTE 14 – POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued)
Funded Status and Funding Progress. As of June 30, 2017, the actuarial accrued liability for benefits was
$5,626,505, all of which was unfunded. The covered payroll (annual payroll of active employees covered by
the plan) was $3,621,504 and the ratio of the unfunded actuarial accrued liability to the covered payroll was
155.4%.
The projection of future benefit payments for an ongoing plan involves estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future. The schedule of funding progress, presented as required supplementary information following the
notes to the financial statements, presents multiyear trend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.
Methods and Assumptions. Projections of benefits for financial reporting purposes are based on the
substantive plan (the plan as understood by the employer and plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and plan members to that point. The methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations. Actuarial assumptions come in part from
the professional judgment of the Actuary, working within the scope of GASB Statement No. 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions.
The following simplifying assumptions were made:
Retirement age for active employees—Based on the historical average retirement age for the covered group,
active plan members were assumed to retire at age 65.
Marital status—Percent of married members at the calculation date was assumed to be 60% and continue
throughout retirement.
Mortality—Life expectancies were based on the 1994 Group Annuity Mortality tables for males and females.
Turnover—Non-group-specific age-based turnover data from GASB Statement No. 45 was used as the basis
for assigning active members a probability of remaining employed until the assumed retirement age and for
developing an expected future working lifetime assumption for purposes of allocating to periods the present
value of total benefits to be paid.
Healthcare cost trend rate—A rate of 8.0% initially, reduced to an ultimate rate of 5.0% after three years, was
used.
Health insurance premiums—2015 health insurance premiums for retirees were used as the basis for
calculation of the present value of total benefits to be paid.
Inflation rate—The expected long-term inflation assumption of 3.0% is consistent with changes in the
Consumer Price Index for all Urban Consumers (CPI-U) 1999 – 2008 from the United States Department of
Labor, Bureau of Labor Statistics.
Payroll growth rate—The expected long-term payroll growth rate was assumed to equal the rate of inflation.
Based on the historical and expected returns of the District's short-term investment portfolio, a discount rate of
4.0% was used. The remaining amortization period at June 30, 2015 was thirty years.
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Schedule of Funding Progress
for the Retiree Health Plan

Actuarial
Value of
Assets
(a)

Actuarial
Valuation
Date
6/30/2012
6/30/2015

Actuarial
Accrued Liability
(AAL) Simplified
Entry Age
(b)

$
$

-

$
$

3,532,202
5,626,505

Unfunded
ALL
(UAAL)
(b-a)

Funded
Ratio
(a/b)

Covered
Payroll
(c)

UAAL as a
Percentage of
Covered
Payroll
((b-a) / c)

$ 3,532,202
$ 5,626,505

0.0%
0.0%

$ 4,041,169
$ 3,958,133

87.4%
142.2%
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